TAX LAW CATEGORY NAME:   Adoption Benefits
SCENARIO NUMBER: 10
Customer Question:   I’m doing my friend’s return and we had a question about the adoption credit. Can you help?
Background Facts:  

· TP is preparing the 2008 return.

· TP’s friend is a US citizen.

· TP had no earned income exclusions.

· TP’s marital status has always been single never married.

· TP’s MAGI is $65,200.

· TP does not have any unused credits.

· The child involved is age six.
· The child is the friend’s spouse’s child.
Summary:  
· Tax period: 2008

· Taxpayer’s Citizenship or Alien Status: Yes

· Exclusion of Income: No

· Marital status: Single

· Modified adjusted gross income: 65200
· Unused adoption credits from previous years: No

· Child under age of 18 at end of the tax year: Yes

· Spouse’s child: Yes
Response:
· You do not qualify for the Adoption Credit because you cannot claim expenses for adopting your spouse’s child.

