TAX LAW CATEGORY NAME:   Adoption Benefits
SCENARIO NUMBER: 7
Customer Question:   I’m stumped and can’t figure out this adoption credit stuff. Can you help me?
Background Facts:  

· TP is doing his 2008 return.

· TP is a US citizen.

· TP has never worked outside of the US/PR.

· TP marital status is single.

· TP’s MAGI is $88,650.

· TP had a credit earned in a prior year but was limited based on tax liability and couldn’t claim it all.

· TP’s adoption was finalized a few years ago and has no further qualifying expenses.

Summary:  
· Tax period: 2008

· Taxpayer’s Citizenship or Alien Status: Yes

· Exclusion of Income: No

· Marital status: Single

· Modified adjusted gross income: 88650
· Unused adoption credits from previous years: Yes

· Claiming credit in current year based on additional adoption expenses: No

Response:
· You can take the Adoption Credit based on your carryforward from a previous year. Your carryforward credit is limited by your tax liability and other credits.

· You will need information from the “Credit Carryforward Worksheet – Line 18” from your PRIOR year Form 8839 Instructions. Use this information to complete

· Form 8839 for the current tax year.

· Attach Form 8839 to your Form 1040.

· If you are also claiming the child tax credit, you will need to complete the Publication 972, Line 11 Worksheet as you complete Form 8839. You should compute your credits as follows:

· Complete the Child Tax Credit Worksheet in Publication 972 through line 10.

· Complete the Line 11 Worksheet in Publication 972 through line 12.

· Complete the applicable credit(s) mentioned above.

· Finish the Child Tax Credit Worksheet.
